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APARTMENT
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Supply, Demand and Occupancy Rate, 2003-Q3 2011 H Ig h | Ig hll.s .
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o e W B N “ In Q3 2011, there was a slight increase in total supply.

I 8 nEy > The total number of apartment units increased 1.0% Q-o-
7 Q and 4.2% Y-o-Y, from 11,839 units in the last quarter to
- 11,953 units.

" " Occupancy in Q3 2011 was at 85.7%, a rise from 85.2%
in Q2 2011. The total take-up was 10,242 units for this
quarter, up from 10,088 units in the last quarter.
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Future Supply of Expatriate Apartments, 2000-2013F “ The Central Lumpini area posted the best results and the

13,000 highest achieved rents with Grade A rents of THB
12,000 1 1 433/m2/month, down 1.6 % Y-0-Y but up 1.2 % Q-o-Q.

oo " As of Q3 2011, the number of expatriates holding work
00 permits in Thailand increased from 96,191 in Q2 2011 to
98,819 in total. Japanese made up 22% of the total.
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CONDOMINIUM

Total Downtown and Midtown Condominium Stock and H Ig h | Ig hfS:
Newly Completed Condominiums, 1995-2013F

“ In Q3 2011, the total supply in downtown and midtown areas
reached approximately 298,240 units. Of this, 90,243 units or 30%
are located in the downtown area, while 207,997 units or 70% are
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located in the midtown area.

¥ Seven projects were launched in Q3 2011 in the downtown area.

The number of newly launched units decreased from 5,888 units in
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the previous quarter to 1,254 units in this quarter. Ninety-two
m Existing Supply = New Supply . . .
percent of the units in newly launched projects were one-bedroom

and two-bedroom units, followed by studio units at 6%.
Supply, Demand and Vacancy Rate in Downtown Bangkok,

2003-Q3 2011 .
“ “ The overall occupancy rate for the downtown area increased to
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71.4% in Q3 2011 compared to the previous quarter.

® Many new projects were launched with prices aiming at the lower

Units

end of the market in order to tap into the local demand but we

Vaang Rate

expect that new projects will have to be launched at higher prices in
the future due to rising land and constructions costs.
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HOTEL

Highlights:

RevPAR, ADR and Occupancy Rate of Selected Luxury Hotels
in Bangkok, 2005-Q3 2011

7,000 80.0%

10 . - 0 “ The occupancy rate in upscale hotels in Bangkok increased
e E 1 B *If"* mm P to 60% in Q3 2011, up from 52% in Q3 2010. This
- B represented a recovery to Q3 2008 levels.

o el “ Supply grew by 636 keys with the completion of five new

"¢ 2 = 8 8 = £ z 2 " hotels this quarter.
s e 1) e R " “ The Average Daily Rate (ADR) of upscale hotels in Bangkok
was THB 5,434, an increase of 11% Y-o-Y.
Future of Hotel Supply in Downtown Bangkok , = Revenue per Avoi|ob|e Room (RGVPAR) was THB 3,] 91 in
2005-2014F Q3 2011, a Y-0-Y increase of 33%.

50,000
“ There are currently 30,815 hotel keys in the downtown

Bangkok area. There will be an estimated 8,664 additional

keys by the end of 2014, bringing the total to 39,479. This
represents a 28% increase on current figures.
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HOUSING

Highlights:

200,000 “ The most popular area for new development was along

a0 - the purple line. Uncertainty about government incentives
caused buyers to delay decision in Q3 2011.

New Supply of Residential Units in BMR, 1996 - Q2 2011
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Developers appear to be more cautious about launching
new projects. In Q2 2011, land allocation permits for
single-detached houses (SDH) decreased by 47.5% Q-o-
Q and 30.6% Y-o-Y, indicating a drop in the future

= Developer-Built SDH = Self-Built SDH Developer-Built Semi = Self-Built Semi SuU p p |y

. . . 0
Lo Allocation Permite n Bangleak and fhe Bangleal Construction costs increased slightly by 1.4% Q-0-Q and
Metropolitan Region, 2003 - Q2 2011 4 . 7% Y_o_Y.
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The government housing stimulus scheme offers a straight
deduction from taxable income equal to 10% of the
home value for first time buyers, spread over a five year
period. And, The Government Housing Bank (GHB) offers
zero interest mortgages for the first three years to first-

time home buyer for property with a maximum price of
THB 1 million.
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u Single Detached House = Townhouse & Shophouse
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INDUSTRIAL

Supply, Demand and Occupancy Rate of SILPs, H Ig h I Ig h.l-s :

2000-Q2 2011
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“ Total Serviced Industrial Land Plots (SILPs) sales slightly
increased from 1,157 rai (462.8 acres) in Q2 2011 to
1,414 rai (559.0 acres) in Q3 representing a 22.2%
increase Q-0-Q and a 196.4% increase Y-o-Y.

The occupancy rate of ready-built factories was 88.6% in
Q3 2011, down from 89.9% last quarter. The total supply
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oy Tl ooy 0 f it S5 by d was 1,361,802 sq.m. and the total amount of leased space
was 1,206,297 sq.m.
Total Supply of REFs, 2005-Q3 2011 “ The average manufacturing production index (MPI) for the
Lo - two months of this quarter was 176.4.
Vo " The total number of valid factory licenses during the first
g Lo 5 two months of Q3 2011 increased to 126,400, up 0.7%
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INVESTMENT

Highlights:

®Developers are still continuing to buy sites in central area
- and along mass transit lines for condominium and housing
developments. However, we think that developers are being
37-39% more cautious as demand from speculators has cooled

:. n down; now the market is driven by end users and buy to let

buyers.

Estimated Gross Freehold Initial Yield, Q3 2011

]0 8_9‘%

3.8.4% 55-7% 5.5-7%

o N &~ o~ o

W oy e in nduil *The proposed changes to town planning regulations will
" He ¢ " have a significant impact on property values. One of the
main proposed changes is to further restrict the size of
building that can be built on narrow streets. The proposed
Dividend Yield 12-Month Trailing (%), Q3 2011 changes are currently at public hearing stage and have not

yet been approved.
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®There were several major land and property transactions
during this quarter such as, Sathorn Unique Tower on
Charoengkrung Road, 33 rai site on Ratchadaphisek Road,
and the French Government's site on Sathorn Road.

® 1-year fixed bank deposit rates at the top five commercial
banks increased sharply in line with inflationary pressure and
policy rate hikes. The rate increased from 1.90%-3.75% to
2.40%-4.25% and yields for 1-year government bonds and

5-year government bonds rose from an average of 3.07% to
3.54% and from 3.48% to 3.63%, respectively.
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OFFICE

Total Supply, Take-up and Vacancy Rate by Area, Q3 2011

Highlights:

Lo i “ We saw the first signs of tenants expanding in the third

1,400,000 - 70% . . . . .
L0010 i quarter of 2011, involving both Thai and multinational
= 1,0y, ) 0 . . e e .
5 companies with both existing operations and new start
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The total office supply in Bangkok increased to 8.11
million sgq.m., a 1.4% increase Q-0-Q and 1.6% Y-o-
Y. The supply grew by 0.11 million sg.m.
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The overall take-up in the Bangkok office market was
6.94 million sq.m., up by 0.4% Q-0-Q and 1.1% Y-o-
Y. The occupancy rate decreased to 85.6% from
86.5% in the previous quarter.

" Total net take-up rose to 26,972 sq.m., up 52.6% Q-
0-Q and 309.1% Y-o-Y.

Park Ventures the newly completed office building has
achieved the highest office rentals in Bangkok and has
raised the average achieved rentals for prime offices in
Bangkok, particularly Grade A CBD office rents.
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RETAIL

Bangkok Retail Supply, Take-up and Occupancy 1 1 .
i LA Highlights:
6,000,000 %.0%
%.0% _ .
000,000 N l.lllIIIIII - 9u0% “ The total retail supply rose to 5.56 million sgq.m., up
- — | | | = | | | | 5 0, .
s N j g 0.6% Q-0-Q and 2.5% Y-o-Y. Bangkok’s retail
Z 30 EPAREREERRRR R RN 2% £ _ , ,
= o p w2 supply increased in the midtown and suburban areas
L000000 , 23822 in Q3 2011.
S —— U UL “ Central Plaza Ladphrao was re-opened on August 28
SESSSSSSSSSSE8S after its 900-million-baht renovation.
ot Supply = Totol Take-up Occuponcy Rote ® The overall occupancy rate increased to 91.6%, up

0.8% Q-0-Q and 0.9% Y-o-Y.

® Bangkok rental rates remained largely unchanged.

“ The Retail Sales Index recovered to 189.18 in July
2011, increasing by 4.6% compared to July 2010.

“ Credit card spending rose 23.8% Y-o-Y during July
and August 2011. Thailand’s Consumer Confidence
Index (CCIl) in September 2011 grew to 81.8 from an
average of 81.4 in the first eight months of 2011.
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SERVICED APARTMENT

Highlights:

Average Achieved Rents of Grade A units by Area,
2000-Q3 2011

v “ The supply of serviced apartments increased by 0.5% Q-o-
R P = - Q and 5.4% Y-o-Y from 14,749 in Q2 2011 to 14,826 in
= Q3 2011 as a result of the completion of one new
o serviced apartment.
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“ An additional 487 units are expected to be completed by
2013, bringing the total supply of serviced apartments to
15,313. This is a growth of 3% on Q3 2011 figures.

“ There was a big increase in the average occupancy rate

from 64.4% in Q3 2010 to 79.6% in Q3 2011.
100.0%

wm  The average achieved rental for serviced apartments in
00 downtown Bangkok increased to THB 1,074/sq.m./month
- 00 in Q3 2011, an increase of 7.7% from Q3 2010.
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——Silom/Sathorn = Lumpini Sukhumvit

Supply, Demand and Occupancy Rate, 2003 - Q3 2011
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SERVICED APARTMENT

The Bangkok Property Report, now in its 13" year, is CBRE Thailand’s flagship
quarterly subscription publication, with data from a tried and tested database
reinforcing its reputation as Bangkok's definitive property sector source.

The Bangkok Property Report provides in-depth analysis of the Bangkok real estate
market, including property supply and demand, occupancy, take-up, prices, rental

BANGKOK

- trends and other indicators.

The Phuket Property Report, the latest quarterly subscription report by CBRE
Research team in Thailand, is an initiative designed to bring professional analysis
and transparency to the growing Phuket property market.

The report provides detailed information and analysis from CBRE’ comprehensive

PROPERTY REPORT
Third Quarter 2011

and unrivaled Phuket and overall Thailand database, combined with our own C -
exhaustive market and property surveys.
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http://www.cbre.co.th/en/Research-Bangkok-Property-Report.asp?utm_source=MarketView&utm_medium=Mailer&utm_campaign=OverallQ311
http://www.cbre.co.th/en/Phuket-Property-Report.asp?utm_source=MarketView&utm_medium=Mailer&utm_campaign=OverallQ311

CBRE RESEARCH

The CBRE Thailand Hotel Report provides the most up-to-date and in-depth
analysis built on CBRE’s comprehensive databases and unrivaled experiences in the
hotel market in Thailand — available now in a quarterly format.

It provides a one-stop access to CBRE’s market-leading data and analysis, enabling
THARANG timely, informed decision-making on management, development, and investment
strategies in the hotel market, and offering subscribers a tactical edge.

. CBRE

The CBRE’ Bangkok Retail Report provides the most up-to-date data and in-
depth analysis built on CBRE’ comprehensive database and unrivaled experience in
the retail market in Thailand — available now in a quarterly format.

CBHE Renarcn

BANGKOK
RETAIL
REPORT

It provides a one-stop access to CBRE’ market-leading data and analysis enabling
timely, informed decision-making on management, development and investment
strategies in the Bangkok retail market, and offering subscribers a tactical edge.

© 2011 CB Richard Ellis (Thailand) Co. Ltd. Part of the CBRE affiliate network. CBRE statistics contained herein may represent a different data set than that used to generate National
Vacancy and Availability Index statistics published by CBRE’s Corporate Communications Department or CBRE’s research and econometric forecasting unit, CBRE—Econometric Advisors.
Information herein has been obtained from sources believed reliable. While we do not doubt its accuracy, we have not verified it and make no guarantee, warranty or representation about
it. It is your responsibility o independently confirm its accuracy and completeness. Any projections, opinions, assumptions or estimates used are for example only and do not represent the
current or future performance of the market. This information is designed exclusively for use by CBRE clients, and cannot be reproduced without prior written permission of CBRE.
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http://www.cbre.co.th/en/Thailand-Hotel-Research-Report.asp
http://www.cbre.co.th/en/Research-Bangkok-Retail-Report.asp
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